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MARKET COMMENTARY

South African equities ended the year strongly, assisted by strong performance from gold and platinum counters – a recurrent theme in 2019.
Local bonds also had a decent month, as investors took advantage of the attractive yields on offer relative to supressed yields in most major developed 
markets.
Local listed property had a poor month, as the market continues to come under pressure from the challenging local economic environment and over 
supply, particularly in major retail and office nodes.
The rand was significantly stronger against most major currencies during the month, supported by the risk on environment in global markets.
Headline CPI slowed further in November to a year-on-year figure of 3.6%, increasing market expectations for interest rate cuts from the South African 
Reserve Bank (SARB) in 2020.
The market is looking forward to the presentation of the budget next month by Finance Minister Tito Mboweni, with concrete plans needed from 
government in order to contain rising government debt levels. 
The JSE All Share Index (+3.3%) finished the month higher, ending the year as the best performing local asset class with a return of +12.1%. The 
strong performance from the local equity index was largely driven by the Resources (+7.0%) sector, while Industrials (+2.3%) 
and Financials (+0.7%) also ended the month higher. The top performing shares in December amongst the largest 60 companies on the JSE 
were Impala Platinum (+27.5%), Gold Fields (+24.6%) and Sibanye-Stillwater (+24.3%). The worst performing shares 
in December were MTN (-10.7%), Redefine Properties (-8.1%) and Woolworths (-6.9%).

Listed property (-2.1%) had a disappointing month, largely driven by poor performance from large index constituents including Redefine and 
Growthpoint. The asset class ended the year with a disappointing calendar year return of +1.9%. Local bonds (+1.9%) delivered decent performance 
during the month, ending the year as the second best performing local asset class with a return of +10.3%. Cash delivered a stable return of +0.6% for 
the month, bringing the calendar year return for the asset class to +7.3%.

The rand was stronger against most major currencies during the month. The rand appreciated against the US dollar (+4.8%), the euro (+2.9%) and 
the pound sterling (+2.3%) during the month. 

*All data is sourced from Morningstar Direct as at 31/12/2019. The performance of South African asset classes is quoted in rands.
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